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The Board of Directors is pleased to announce the following:

Financial Year End
:
30 June 2001
Quarter


:
3

CONSOLIDATED INCOME STATEMENT

Quarterly report on the Consolidated Results for the financial quarter ended 31 March 2001. The figures have not been audited.

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	
	
	
	CURRENT YEAR QUARTER

31 Mar 2001
	PRECEDING YEAR QUARTER

31 Mar 2000
	CURRENT YEAR TODATE

31 Mar 2001
	PRECEDING YEAR TODATE

31 Mar 2000

	
	
	
	RM’000
	RM’000
	RM’000
	RM’000

	1
	(a)
	Turnover
	23,204
	26,441
	80,222
	73,590

	
	(b)
	Investment income
	-
	-
	-
	-

	
	(c)
	Other income including interest income
	97
	60
	382
	310

	
	
	
	
	
	
	

	2
	(a)
	Operating profit/(loss) before interest, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	2,368
	4,076
	9,883
	9,129

	
	(b)
	Less: Interest on borrowings
	(336)
	(334)
	(1,019)
	(959)

	
	(c)
	Less: Depreciation and amortisation
	(644)
	(616)
	(1,934)
	(1,839)

	
	(d)
	Exceptional items
	-
	-
	-
	-

	
	(e)
	Operating profit/(loss) after interest, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
	1,388
	3,126
	6,930
	6,331

	
	(f)
	Share in the results of associated companies
	-
	-
	-
	-

	
	(g)
	Profit/(loss) before tax, minority interests and extraordinary items
	1,388
	3,126
	6,930
	6,331

	
	(h)
	Taxation
	(416)
	(1,032)
	(2,633)
	(2,089)

	
	(i)(i)
	Profit/(loss) after tax before deducting minority interests
	972
	2,094
	4,297
	4,242

	
	(i)(ii)
	Less: Minority interests
	-
	-
	-
	-

	
	
	
	
	
	
	

	
	(j)
	Profit/(loss) after tax attributable to members of the Company
	972
	2,094
	4,297
	4,242

	
	
	
	
	
	
	

	
	(k)(i)
	Extraordinary items
	-
	-
	-
	-

	
	(k)(ii)
	Less: Minority interests
	-
	-
	-
	-

	
	(k)(iii)
	Extraordinary items attributable to members of the Company
	-
	-
	-
	-

	
	
	
	
	
	
	

	
	(l)
	Profit/(loss) after tax and extraordinary items attributable to members of the Company
	972
	2,094
	4,297
	4,242

	
	
	
	
	
	
	

	3
	(a)
	Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:
	
	
	
	

	
	(i)
	Basic (based on 31,250,667 (2000: 30,913,084) ordinary shares) – sen
	3.11
	6.76
	13.75
	13.72

	
	(ii)
	Fully diluted (based on 31,601,644 (2000: 31,301,360) ordinary shares) – sen
	3.02
	6.63
	13.60
	13.55

	
	
	
	
	
	
	

	4
	(a)
	Dividend per share (sen)
	-
	-
	
	

	
	(b)
	Dividend description
	Not applicable

	
	
	
	


Remarks: 

1. The basic earnings per share (item 3(a)(i) above) has been calculated based on the profit after tax attributable to members of the Company (item 2(j) above) and on the weighted average number of ordinary shares in issue during the period of 31,250,667 (31.3.00: 30,913,084), adjusted for the 10,419,000 ordinary shares that were issued pursuant to the Company’s bonus issue.

2. The fully diluted earnings per share (item 3(a)(ii) above) has been calculated based on the profit after tax attributable to members of the Company (item 2(j) above) and on the 31,601,644 (31.3.00: 31,301,360) weighted average number of ordinary shares that would be in issue at the end of the financial period had all the exerciseable share options at the end of the financial period under the Company’s Employees’ Share Option Scheme been exercised, adjusted for the 10,419,000 ordinary shares that were issued pursuant to the Company’s bonus issue.
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CONSOLIDATED BALANCE SHEET

	
	UNAUDITED
	AUDITED

	
	As at 31 Mar 2001
	As at 30 June 2000

	
	RM’000
	RM’000

	
	
	

	FIXED ASSETS
	21,837
	21,080

	INVESTMENT PROPERTIES
	3,800
	3,800

	INTANGIBLE ASSETS
	3,460
	3,604

	
	
	

	CURRENT ASSETS
	
	

	Stocks
	42,118
	41,447

	Trade debtors
	16,390
	19,370

	Other debtors and prepayments
	2,464
	1,927

	Short term investment
	166
	166

	Cash and bank balances
	1,440
	695

	
	62,578
	63,605

	
	
	

	
	
	

	CURRENT LIABILITIES
	
	

	Trade creditors
	10,573
	10,426

	Other creditors and accrued liabilities
	3,082
	2,934

	Hire purchase creditors
	450
	403

	Short term borrowings
	16,445
	18,411

	Taxation
	(105)
	2,063

	Dividends payable
	141
	6

	Proposed dividends
	0
	749

	
	30,586
	34,992

	
	
	

	NET CURRENT ASSETS
	31,992
	28,613

	HIRE PURCHASE CREDITORS
	(476)
	(400)

	TERM LOANS
	(4,404)
	(4,746)

	DEFERRED TAXATION
	(908)
	(908)

	
	
	

	
	55,301
	51,043

	
	
	

	Financed by:
	
	

	SHARE CAPITAL
	31,257
	20,795

	RESERVES
	
	

	Revaluation surplus
	2,191
	2,191

	Share premium
	1,437
	1,494

	Exchange fluctuation reserve
	(177)
	(155)

	Retained profits
	20,593
	26,718

	
	24,044
	30,248

	
	
	

	
	55,301
	51,043

	
	
	

	Net tangible assets per share (RM)
	1.6585
	2.2813
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EXPLANATORY NOTES

1. Accounting policies
The same accounting policies and methods of computation are followed in the preparation of the quarterly financial statements as those applied in the preparation of the audited annual financial statements for the financial year ended 30 June 2000. The Group has also considered the requirements of the following accounting standards issued by the Malaysian Accounting Standards Board, which became effective 1 July 2000:

MASB 14
Depreciation Accounting

MASB 15
Property, Plant and Equipment

MASB 16
Financial Reporting of Interests in Joint Ventures

2. Exceptional items
There were no exceptional items for the financial period under review.

3. Extraordinary items
There were no extraordinary items for the financial period under review.

4. Taxation
The tax figures do not contain any deferred tax and/or adjustments for any under- or over-provisions in respect of prior financial periods.

5. Pre-acquisition profits
There were no pre-acquisition profits for the financial period under review.

6. Sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties for the financial period under review.

7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the financial period under review.

8. Changes in business composition
There were no changes in the principal activities and composition of the Group for the financial period under review whose changes include business combination, acquisition or disposal of subsidiary corporations and long term investments, restructuring and discontinuing operations.    

The following transactions were completed during the quarter under review:

(i) On 15 January 2001, the Company acquired the entire equity interest in Magical Glow Sdn Bhd and Lagun Cerah Sdn Bhd, at par for cash. Each company has an issued and paid-up share capital of RM 2.00 comprising 2 ordinary shares of RM 1.00 each.  Both companies were dormant at the time of acquisition.

(ii) On 22 January 2001, the Registrar of Companies approved the change of names of Magical Glow Sdn Bhd to Netax Work Wear World Sdn Bhd and Lagun Cerah Sdn Bhd to VFUSA Marketing Sdn Bhd.

(iii) On 9 February 2001, VFUSA Marketing Sdn Bhd entered into a conditional Sub-License Agreement with Blush! Apparel & Accessories Pte Ltd to manufacture, market, distribute and sell women’s intimate apparel and related accessories and products under the trademark “Vanity Fair” in the territory of Malaysia. This transaction has not been completed as at todate.

9. Outstanding corporate proposals
There are no outstanding corporate proposals as at the date of this report. 

10. Seasonal or cyclical factors
The Group’s products are catered for the consumer market and thus business is influenced by the seasonality and cyclical effect of promotional sales and festive seasons. The Group’s business for Quarters 2 and 3 are generally better than Quarters 1 and 4 due to the positive effect of festive sales such as Christmas, Hari Raya Puasa and Chinese New Year.

11. Issuances and repayments of debt and equity securities
Save for the increase in the issued and paid-up share capital of the Company of RM 43,000 pursuant to the exercise of share options by the eligible employees under the Employees’ Share Option Scheme (“ESOS”) during the period 1 July 2000 to 31 March 2001 and the issuance of 10,419,000 ordinary shares pursuant to the Company’s bonus issue, which was completed during the financial period under review, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period under review.

Subsequent to 31 March 2001 and up to the date of this report, there was no further exercise of share options under the ESOS. 

12. Group borrowings and debt securities
Details of Group borrowings and debt securities as at the end of the reporting period were as follows:

	
	31.3.01
	30.6.00

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	
	

	Term loans
	666
	613

	
	
	

	Unsecured
	
	

	Bank overdrafts
	1,135
	1,550

	Bankers’ acceptances
	14,373
	16,248

	Trust receipts
	271
	-

	
	15,779
	17,798

	
	
	

	Total short term borrowings
	16,445
	18,411

	
	
	

	Long term borrowings
	
	

	Secured
	
	

	Term loans
	4,404
	4,746


Included in the above analysis are outstanding unsecured overdraft and trust receipts obligations denominated in Singapore Dollars incurred by a foreign subsidiary corporation of approximately RM 578,000 (S$ 271,000) as at 31 March 2001 and approximately RM Nil (S$ Nil) as at 30 June 2000.

13. Contingent liabilities
As at 18 May 2001, the Company has the following contingent liabilities:

	
	As at 18.5.2001
	As at 30.6.2000

	
	RM’000
	RM’000

	Unsecured
	
	

	Corporate guarantees granted to financial institutions for banking and financing facilities of subsidiary corporations
	29,385
	25,376

	Corporate guarantee granted to a third party for rental of shoplot by a foreign subsidiary corporation
	-
	85

	
	29,385
	25,461


14. Off-balance sheet financial instruments
The Group does not have any financial instruments with off-balance sheet risk for the period of not earlier than 7 days from the date of this report.

15. Material litigation
The Group does not have any pending material litigation within a period of not earlier than 7 days from the date of this report.

16. Segment information analysis – Financial period ended 31 March2001 

	
	Turnover
	Profit/(loss) before tax
	Assets employed

	
	RM’000
	RM’000
	RM’000

	By activity
	
	
	

	Manufacturing
	8,414
	1,173
	32,598

	Wholesaling, retailing and distribution 
	71,808
	5,757
	59,077

	
	80,222
	6,930
	91,675

	
	
	
	

	By geographical location
	
	
	

	Malaysia
	76,935
	6,895
	90,348

	Singapore
	3,287
	35
	1,327

	
	80,222
	6,930
	91,675


17. Material changes in the quarterly results compared to the results of the preceding quarter
Group turnover and pre-tax profit for the third quarter ended 31 March 2001 were RM 23.204 million and RM 1.388 million respectively as compared to RM 36.990 million and RM 4.711 million respectively recorded in the second quarter ended 31 December 2001. 

In the second quarter, retail sales were stronger in view of the year-end festive season (i.e. Hari Raya Puasa, Christmas, school holidays and early shoppers for Chinese New Year) and Mega Carnival Sales organized all over the country. The third quarter witnessed the end of the seasonal sale period with active retail activities concentrated mainly in the early month of January 2001. During the post-festive period, activities were mainly targeted on sales with lower margins and also the liquidation of inventories. 

18. Review of performance
For the 9 months period ended 31 March 2001, Group turnover and pre-tax profits recorded growth of 9.01% and 9.46% respectively to RM 80.222 million and RM 6.930 million respectively, as compared to the corresponding period of RM 73.590 million and RM 6.331 million respectively.  

The improvements were mainly due to greater efforts, specifically advertising and aggressive promotional campaign, undertaken by the Group to generate sales with better margins, especially during the second quarter where retail sales were at its peak.

19. Current year prospects
Barring any unforeseeable circumstances, the profits for the financial year ending 30 June 2001 may be comparable to the results achieved for the financial year ended 30 June 2000.

20. Variance from forecast profit and guaranteed profit
This is not applicable to the Group.

21. Dividend

The Directors do not recommend the payment of any dividend for the financial period ended 31 March 2001.

By order of the Board

KHOO HENN KUAN

Chief Executive Officer

Kuala Lumpur

25 May 2001
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